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Client Alert 
 

Companies Fresh Start Scheme, 2020 

 
In view of the COVID-19 outbreak, the Ministry of Corporate Affairs (“MCA”) has, vide General 
Circular No. 12/2020 dated March 30, 2020, introduced the Companies Fresh Start Scheme, 2020 
(“Scheme”) in order to provide an opportunity to companies incorporated in India to make good 
the defaults made by them in relation to statutory filings under the Companies Act, 1956 / 
Companies Act, 2013 (the “Act”). 
 
The salient features of the Scheme are as follows: 
 
(a) The Scheme shall remain in force from April 1, 2020 till September 30, 2020. The Scheme 

shall not apply to certain companies such as vanishing companies, companies which have 
amalgamated under a scheme of arrangement or compromise etc.  
 

(b) The Scheme permits companies registered in India that have defaulted in filing any 
documents, statements, returns etc., including annual statutory filings on the MCA-21 
registry (“Defaulting Companies”), to file such documents, statements, returns etc. with 
payment of only normal fees and no additional fees. 

 
(c) The Scheme offers an immunity to such Defaulting Companies from any prosecution or 

proceeding for imposing penalty to the extent that such prosecution or proceeding pertains 
to delay in filings of the documents, statements, returns etc. on the MCA-21 registry.  

 
(d) In order to avail of the Scheme, Defaulting Companies are required to withdraw beforehand 

any appeal filed by them against any notice/ complaint/ order of any court or adjudicating 
authority for violation of the provisions of the Act in respect of which the application is 
made under the Scheme. 

 
(e) In case any penalty has been imposed by the adjudicating authority under the Act for a delay 

in filing of documents, statements etc. and no appeal has been initiated by the concerned 
company, such company has been provided with an additional 120 days to file an appeal 
under the Scheme from the last date up to which an appeal should have been filed. In such 
case, the Scheme provides a protection that no prosecution shall be initiated for non-
compliance of the orders of the adjudicating authority. Such a right can only be availed if the 
last date for filing of appeal falls between March 01, 2020 to May 31, 2020 (both days 
included). 

 
(f) Defaulting Companies that have ‘inactive’ status can apply under the Scheme to either 

declare themselves as dormant companies or to strike-off their name. 
 

(g) After the pending filings are made by a Defaulting Company, such company must apply in 
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Form CFSS-2020 to the MCA for issuance of an immunity certificate with respect to the 
documents filed under the Scheme. The said form is required to be filed within six (6) 
months after the expiry of the Scheme. No fee is required to be paid along with Form CFSS-
2020. 

 
(h) After the immunity certificate is received by a Defaulting Company, the designated authority 

shall withdraw all prosecutions pending with respect to the filings for which the immunity 
certificate has been issued.   

 
A copy of the Scheme is annexed for your ready reference.  

 
******* 
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About Chadha & Co. 
  
Chadha & Co. is a leading corporate and commercial law firm based in New Delhi, India. The Firm has a 
specialized inbound practice in advising domestic and foreign corporations doing business in India on all 
Indian laws and regulations that are relevant to their business.  
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_____________________  
This update is not a legal service and does not provide legal representation or advice to any recipient. This update is published by Chadha & Co. 
for the purposes of providing general information and should not be construed as legal advice or an attempt to solicit business in any manner 
whatsoever. Should further information or analysis be required of any subject matter contained in this publication, please contact Chadha & Co.  



Rahul Chadha (RC) 
Annexure


















